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TPG prepares raki
group Mey Icki for sale
Mey Icki, Turkey's dominant
producer of raki, the country’s
national drink, is being
prepared for a sale or flotation
by TPG. Page 20

Banks warn over Basel
Basel 11 rules that require
investment banks to hold more
capital against risky assets will
e B
e warned. Page

No move over baht

The Thai baht is trading at
levels not seen since etz
190798 Asian financial c

The finance minister says Vs the
government is unlikely to try
e e Page 4

Insurers snub games
Insurers in the Lioyd’s of
London market said they would
not cover the Commonwealth

and security threats. Page 4
US jobs bill considered
The US Senate is to consider
logislaton simed at spurring
t0 hire workers
e P
one of the last items on the
congressional agenda before the

Ciive Crook, Page 11;
ft.com/useconomy
Buy-out activity soars
There has been a near doubling
o private equity buy-outs in
o st nine months of the
yw. Page
e e accelerate, Page 19

Miliband starts afresh
Eu Miliband marked his first
mitis UK’s opposition
e y calling time on Tony
Bisies ew Laboue: project
and promising to “redefine” the
political centre ground. Page 5;
Hard-headed middle, Page 11

Berlusconi to hang on
A vote of confidence following
Silvio Berlusconi’s speech to
parliament this week is likely
to conﬂrm that the prime

is can still

It's the politics, stupid

Why Obama must betray the left. Clive Crook, Page 11

fines

German finance chief
backs tough measures
France and Ttaly against
automatic penalties

issels

By Peter Spiegel in Bru
and Ben Hall in Paris
The German finance minister
has thrown his weight behind a

European Union proposal for
tough new rules and fines

against member countries that
fail to Keep their fiscal houses in

order, setting up a showdown
today at a meetulg of his coun-
terparts in Brussels.

T e b elcaun2s EU
finance ministe olfgang.
Schuble said he “chiefly sup.
ports” the stringent proposals to
Do Gnveilad ot Weingsday by
José Manuel Barroso, European
Commission _president, which

euros in
fines for countries that fail to
cut sovereign debt levels.

But the letter and a position
paper, obtained by the Financial
Times, go further, suggesting
EU developmem and agricul-

ould be sus-
pem‘leﬂ for repea«m violators. It
also proposes that voting rights
in the Council of Ministers be
suspended for countries that fail
to meet fiscal benchm:

“The creation of ~stronger
incentives to prevent and cor-

cessive gnvemmem defi-
cits stands at the very core of
our endeavours to enforce fiscal
and economic governance in the
EU,” Mr Schauble wrote in the
letter, which was also sent to
Herman Van Rompuy, the EU’s
permanent president who chairs
a taskforce looking to overhaul
the rules.

EU’s debt

plan

heads for
showdown

s it
mostly restate Ger: posi-
tions, tho Ietar, sont on Thurs

day, is likely to lead to conflicts
at today's meeting of Mr Van

lmy v “Objected to. fines
\mposed automatically
wath sl say from national pol-
iticians and are uneasy with the
Commission’s proposals.
According to European offi-
cials, a bloc of countries led by
ermany which mcludes the
Netherlands, t!
experts in the Comm]sslon =
pressing hard for the fines to
come almost automatically if
e

CEOs can be rude to a
customer . .. sometimes

Lucy Kellaway, Page 14

Israel West Bank building freeze ends

Isracll settlers pour concrete Into a foundation at Kiryat Netafim to mark the end of the lsraell freeze on construction In West Bank

certain are
reached. France, Italy and Bel-
gium insist ministers have more
leeway in deciding whether
countries should be penalised.

The proposals to be unveiled
on Wednesday by Mr Barroso
and Olli Rehn, EU economic and
monetary affairs commissioner,
would require countries with
public debt of more than 60 per
cent of gross domestic product
to reduce the excess by 5 per
cent each year for three years or
a

ce a fine.
It is a daunting goal for Ao
France, which is forecasti
public debt of 83 per cent of
T iy S o
{o redce thiat by about 4 per
centage points over three years.
Italy, which is predicting debt of
116 per cent of GDP, would have
to cut it by 8 percentage points.
The French government fears
the plans could force countries
Tewrite their three-year defi-
i R
al u’pmww by Joshua

Chaﬂm in Brussel

have signalled they are ready to continue peace talks despite the explry of the block on bullding Page 3 sa

Europe’s central banks halt gold sales

By Jack Farchy in Berlin

Enmpes central banks have all
but halted sales o their gold

Teserves, en of large
Gisposals cach” vear for. more
than a decade.

The central banks of the euro-
zone plus Sweden and Switzer-

e o e Central

d_Agreement, which
caps mw collective sales.

In the CBGA's year to Septem-
ber, which expired on Sunday,
the’ signatories sold 6.2 tonnes,
down 96 por cont, according to
provisional dat

The sales are the lowest since
the agreement was signed in
1999 and well below the peak of
497 tonnes in 2004-05.

m

The shift away from gold sell-
ing comes as European central
banks reassess gold amid the
financial crisis and Europe’s
sovereign debt crisis.

In the 19905 and 2000s, central
banks swapped their non-
yielding bullion for sovereign
debt, which gives a steady
annual return. But now, central
banks and investors a

he securit X

The lack of heavy selling is
important for gold prices both
because a significant source of
T e g e

day, bullion hit a record of
$1,300 an ounce.

Gt  majority. Pags 5
US’s ‘rare earths’ push

The US is rushing to resume
production of raw materials —
G
for defence equipment afts

foars about Chinese dominance
of the sector. Page 6

Venezuelans at polls
Venezuelans voted in elections

influence despite an electoral
system favouring the
government. Page 6

MP3 boom ends

of in digital
music downloads have ended in
the US, suggesting the MP3
market is ching
Hiire pmm Page 17
Japan $55bn boost
Japan’s ruling Democratic
party plans to introduce a
supplementary budget of up to
$55bn (€41bn) to pay for more
stimulus measures. Page 4
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Irish bank talks

Senor lrish ministers wer
Jocked in take 1o firelie detals
ahead of a critical
anmouncemert on sircken Anglo
m\ Bank. The amouncemen

will
s 3 tnal o o winding up
Anglo. the lender at the centre
of Ireland's disastrous property
crash. It s also expected to spell
out a plan to restructure part of
the bank's bond debt. How the
markets react could have a big
bearing on whether Ireland rides
out the financial storm.

Report, Page 2

STOCKMARKETS

HSBC’s Thornton poised to quit
after being ignored in reshuffle

Departure would be a
blow to China growth

By Patrick Jenkins
in London

John Thornton, the HSBC non-
executive director who was
overlooked when the bank
selected its new chairman last
week, is set to step down from
the board within six months,
dealing a blow to the group’s
ambitions for growth in China.

When HSBC confirmed the
appointment of finance director
Douglas Flint as chairman and
Stuart Gulliver as chief execu-
tive in place of Michael Geoghe

iday, the bank said

B — o o
widely seen as the favourite to
replace outgoing _chairman
Stephen Green — would remain
on the

But Mr Thornton, a_former
Goldman Sachs executive who
has close ties to senior political

and business leaders in China,
has told associates that he plans
to step down by the spring,
‘when board members are due to
stand for re-election, unless the
board convinces him that it will
attach more importance to

hina.
“He won't behave irresponsi-
bly but he doesn’t plan to stand
for re-election,” said one friend.
Mr Thornton was brought on
to the board by Mr Green o
years ago, as the chairman
his senior independent b
Sir Simon Robertson, began
u:en- process of succession plan-

¥ M Tuornion, wi gava upla

goat on tho board of Chinese
ank ICBC, was drawn to HSBC,
vmn an that he

was given the role of chairman
of HSBC's US operations as the
group struggled to cauterise the
e e e
Toan subsidiary Housenold

HSBC has conslstenuy sig-
nalled that the next chairman
was likely to be a non-executive
appointment, as it moves to nor-
malise its corporate governance,
but that it would be keen to
appoint from within the board
because an outsider could not
master the complexities of such
a vast group sufficiently
quickly.

That made Mr Thornton, a
‘powerful banker who came cle
to being made chief executive of
Goldman Sachs, the standout

would be 2 {op candidats o be
the UK

HSRC s ncreasingly seeking o
use its Hong Kong hub as a
springboard ~ into mainland
China.

In the interim, Mr Thornton
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ey bemoan
sidelining of Mr Thornton,
hD had been their favourite for
irman's job. “Not going
Wltl.l Thornton is a mistake,”
said one top 20 investor.

In depth: www.ft.com/ukbanks
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“Clearly now it's a different
world; the mentality is com-
pletely different,” said Jonathan

all, director of precious met-

unlikely to sell much more gold
in the new CBGA year, accord-
ing e by the Financial

Almnugn many central banks
declined to detail their sales
plans, the responses of some,
along with numerous interviews
with bankers and consultants,
T

return to the trend of the
past decade, when CBGA signa-
tories sold on average 388
tonnes a year.

The central banks of Sweden,

ULYSSE

SincE 1846

SonaTa DuaL TimME.

Slovakia, Ireland and Slovenia
said they had no plans to sell,
while Switzerland s
rwlmls statement

*“Thé CBGA was first signed
after gold miners protested that
anks’ rush to sell was
depressing prices.
In previous years signatories

but the most recent renewal of
the agreement in 2009 contained
no such quotas, according to
Darko Bohnec, vice governor of
Slovenia’s central bank.

Value locked in, Page 9

Interactive graphic:
‘www.ft.com/goldprice
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